
Social Justice & Social Insurance

Carroll L. Estes
University of California

San Francisco
Carroll.Estes@ucsf.edu



Rising Economic Disparity in Life Expectancy:
Life Expectancy at age 50



Why Social Insurance?



Regional Social Security Support Index 
by State, 2008



Regional Social Security Support Index 
by State, 2013



Social Security Benefits Cycle through the Economy

• As Social Security benefits are spent and cycle through the economy 
there is a cumulative impact, which increases aggregate economic 
activity as recipients spend their benefits on goods and services. The 
businesses that receive these dollars use them to pay their owners and 
employees, purchase additional items to sell, and pay rent, taxes, and 
the other normal costs of doing business. Their suppliers in turn use the 
revenue they receive to pay their employees, suppliers etc. This is known 
as an economic multiplier effect.

• Social Security’s automatic economic stabilizer effect is important to 
consider as well because beneficiaries continue to receive benefits even 
during economic downturns. These dollars not only aid individuals and 
their families but also circulate in communities to help moderate the 
effects of the business cycle.



Social Security as Economic Stimulus
Billions of Dollars, 2014

*SS benefits were adjusted for federal and state taxes paid on these benefits
www.SocialSecuritySpotlight.org



Change in Regional Social Security Support Index 
2008-2013, by County



Economic Impact of SS Raising Medicare Age to 67

www.SocialSecuritySpotlight.org



Rise of Inequality:
Wages above the Social Security Cap 


